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SuprLEE, CLOONEY & COMPANY LLC

Basis for Adverse and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the audit requirements prescribed by the Division, the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) the audit
requirements of State of New Jersey OMB Circular 15-08 “Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid.” and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Our responsibilities under those standards and provisions are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the City and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our adverse and
unmodified audit opinions.

Matter Giving Rise to Adverse Opinion

As described in Note 1 of the regulatory financial statements, the regulatory financial statements
are prepared by the City on the basis of the financial reporting provisions prescribed by the
Division, which is a basis of accounting other than accounting principles generally accepted in
the United States of America, fo meet the requirements of New Jersey. The effects on the
financial statements of the variances between the regulatory basis of accounting described in
Note 1 and accounting principles generally accepted in the United States of America, ailthough
not reasonably determinable, are presumed to be material.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the regulatory financial
statements in accordance with the regulatory basis of accounting prescribed by the Division,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of regulatory financial statements that are free from material
misstatement, whether due to fraud or error. in preparing the regulatory financial statements,
management is required to evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the regulatory financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinions. Reasonable assurance is a high tevel of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards and audit requirements
prescribed by the Division will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.



SuprLEE, CLOONEY & COMPANY LLC

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issued our report dated June
11, 2025 on our consideration of the City's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the City's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering City's internal control over financial

reporting and compliance.
Jak Do

CERTIFIED PUBLIC ACCOUNT. S

b by AN

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

June 11, 2025



!

CURRENT FUND




STATEMENTS OF OPERATIONS AND CHANGE
IN FUND BALANCE - REGULATORY BASIS

CITY OF LONG BRANCH

CURRENT FUND

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utitized
Miscellaneous Revenue Anticipated
Receipts From Delinquent Taxes
Receipis From Current Taxes
Non-Budget Revenue
Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Accounts Payable Cancelled
interfunds Retumed
Reserve for Grants Appropriated Cancelled
Cancelled Checks
Total Income

EXPENDITURES

Budget Appropriations:
Operations Within "CAPS"
Deferred Charges and Statutory
Expenditures-Municipal
Operations Excluded From “CAPS"
Capital improvements
Municipal Debt Service
Refund of Prior Years' Revenue
UEZ Furds Returned te the State
County Taxes
County Share of Added and Omitted Taxes
Local District Schoal Tax
interfunds Advanced
Senior Citizens' and Veterans' Disallowed
Prior Year County Share of PILOT Revenue
Refund of Prior Years' Tax Revenue - Tax Appeals
Grants Receivable Cancelled
Total Expenditures

Excess in Revenue

Adjustments 1o Income Before Fund Balance:
Expenditures included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year

Reguiatory Excess to Fund Batance

Fund Balance, January 1

Decreased by:
Utilized as Anticipated Revenue

Fund Balance, December 31

The accompanying Notes to the Financial Statements are an integral part of this statement.

A-23

A-3

A-1:A-2

A

$

A4

YEAR ENDED YEAR ENDED
DECEMBER DECEMBER
31,2024 31, 2023
6,680,000.00 $ 5,000,000.00
21,782,669.88 19,076,025.34
1,707,730.01 1.868,401.40
123,452,830.68 114,466,269.80
1,160,944.87 1.691,720.5%
1,823,560.94 2,274,887.02
173,717.80 113,012.18
3,000,000.00 685,684.41
273,675.16
13,915.56
160.045,119.34 3 145,200,015.22

51,091,854.74 &

48,139,284.00

8,008,813.26 7,561,120.32
5,497,677.51 5,291,862.09
515,000.00 515,000.00
9,561,324.15 6,914,562.03
26,400.68 25,065.60

102,039.00
17,971,356.93 16,311,455.13
-136.198.75 121,546.91
57,361,374.00 52,520,412.00
2,942,790.26 3,000,000.00
750.00
22,060.21

21,404.24

56,897.00
153,383,330.52 § 140.413,116.29
6,661,788.82 $ 4,786,888.93
1.506.32
6,661,788.82 § 4,788,405.25
17,510,708.70 17,722,303.45
24,172,497.52 § 22,510,708.70
6,680,000.00 5,000,000.00
17,492.497.52 $ 17.510.708.70




Receipts From Delinquent Taxes

Property Tax for Support of Municipal Budget
Appropriations-Local Tax for Municipat Purposes
Minimurn Library Tax

Budaet Totals

Non-Budget Revenues

STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2024

A-T.A-2

“p2t

SHEET #2
CITY OF LONG BRANCH
CURRENT FUND
ANTICIPATED
SPEGIAL EXCESS
N.J.S. OR
BUDGET, 40A:4-87 REALIZED EFICIT
1,697,749.90 8 $ 1,707.730.01 % 9,980.11
45,406,613.56 § $ 47,293,651.79 $ 887,038.23
2,758,191.00 2,758,191.00
49,164,804.56 $ $ 50,051,842.78 3 887,038.23
76,500,707.88 $ 332,005.34 $ 80,222,24268 $ 3,389,520.46
1,150,944.87 1,150,944.87
76,500,707.68 § 332,005.34 $ 81,373,187.56 § 4,540,474.33

e
m
l

A-3

A3

The accompanying Notes to the Financial Staterments are an integrat part of this statement.



ANALYSIS OF NON-BUDGET REVENUE

Miscellaneous Revenue Not Anticipated:
Tax Assessor Faes

Rental Payments

Auction Proceeds

Park Fees Recreation
Dumpster Rentals

Palice Unclaimed Money
Community Pool

Restitution

Canceled Checks

City Clerk

Health Department

Police Department

Fire Prevention- Tax Report
Long Branch Housing Authority

Manmouth University Voluntary PILOT Agreement

8id Deposit Surf Camp Season

Senior Citizen and Veteran's Administration Fee

Concession Lease

Prior Years Escrow Interest
Pifot - Woadrow Wilson
COPS Grant Reimbursement
Miscellaneous

Analysis:

The accompanying Notes 1o the Financial Statements are an integral part of this statement.

CITY OF LONG BRANCH
CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2024

REF.

A-2:A-4

"A2®
SHEET #4

1,050.00
317.00
46,959.95
321,940.00
9,762.50
1,238.11
145,347 40
450.00
32.248.76
3.876.79
2,017.00
39,444.10
3,004.00
222,974.26
76,500.00
5,500.00
1,330.00
21,440.00
3,377.18
20,529.00
208,333.67
2,505.15

1,150,944.87
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CITY OF LONG BRANCH

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE-REGULATORY BASIS

REE,
Balance, December 31, 2023 C $ 12,122.05
Increased by:
Grant Receipts (Fully Funded Ordinance) Cc-2 278,498.25
Balance, December 31, 2024 Cc $ 280,620.30

The accompanying Notes to the Financial Statements are an integral part of this statement.



PUBLIC ASSISTANCE TRUST FUND




GENERAL FIXED ASSET ACCOUNT GROUP




NOTES TO FINANCIAL STATEMENTS




NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds (Continued)

The accounting policies of the City conform to the accounting principles
applicable to municipalities which have been prescribed by the Division of
Local Government Services, Department of Community Affairs, State of
New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions
and as a means of reporting on the stewardship of public officials with
respect to public funds. Under this method of accounting, the financial
transactions and accounts of the City of Long Branch are organized on
the basis of funds and an account group which is different from the fund
structure required by GAAP. A fund or account group is an accounting
entity with a separate set of self-balancing accounts established to record
the financial position and results of operation of a specific government
activity.

As required by the Division of Local Government Services, the City
accounts for its financial transactions through the following individual
funds and account group:

Current Fund - resources and expenditures for governmental operations
of a general nature, including federal and state grant funds.

Trust Fund - receipts, custodianship and disbursements of funds in
accordance with the purpose for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired in the
Current Fund.

Public Assistance Fund - receipt and disbursement of funds that provide
assistance to certain residents of the City pursuant to Title 44 of New
Jersey statutes.

General Fixed Assets Account Group - utilized to account for property,
land, buildings and equipment that have been acquired by other
governmental funds.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by
the State of New Jersey differ in certain respects from generally accepted
accounting principles applicable to local governmental units. The more

‘significant accounting policies and differences in the State of New Jersey

are as follows:

A modified accrual basis of accounting is followed with minor exceptions.



NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Interfunds - Interfunds receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income is
recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.

General Fixed Assets - N.J.A.C 5:30-5.7, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Government
Services, which differs in certain respects from generally accepted
accounting principles, requires the inclusion of a statement of general
fixed assets of the City as part of its basic financial statements. General
fixed assets are defined as nonexpendable personal property having a
physical existence, a useful life of more than one year and an acquisition
cost of $5,000.00 or more per unit. Public domain ("infrastructure”)
general fixed assets consisting of certain improvements other than
buildings, such as roads, bridges, curbs and gutters, streets and
sidewalks and drainage systems are not capitalized.

Property and equipment acquired by the Current and General Capital
Funds are recorded as expenditures at the time of purchase and are not
capitalized in their own respective funds:

The General Fixed Assets that have been acquired and that are utilized in
the Current and General Capital Funds are instead accounted for in the
General Fixed Asset Account Group. No depreciation has been provided
on general fixed assets or reported in the financial statements.

Expenditures for construction in progress are recorded in the Capital
Funds untit such time as the construction is completed and put into
operation.

Fixed assets acquired through grants in aid or contributed capital have
not been accounted for separately.

Inventories of Supplies - The cost of inventories of supplies for all funds
are recorded as expenditures at the time individual items ‘are purchased.
The cost of inventories are not included on the various balance sheets.
GAAP requires the cost of inventories to be reported as a current asset
and equally offset by a fund balance reserve.




NOTE 2:

CASH AND CASH EQUIVALENTS

The City considers petty cash, change funds, cash in banks, deposits in the New

Jersey

Cash Management Fund and certificates of deposit as cash and cash

equivalents.

A

Fund

Deposits

New Jersey statutes permit the deposit of public funds in public
depositories which are located in New Jersey and which meet the
requirements of the Governmental Unit Deposit Protection Act (GUDPA).
GUDPA requires a bank that accepts public funds to be a public
depository. A public depository is defined as a state bank, a national
bank, or a savings bank, which is located in the State of New Jersey, the
deposits of which are insured by the Federal Deposit Insurance
Corporation. The statutes also require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits.
Each depository participating in the GUDPA system must pledge
collateral equal to 5% of the average amount of its public deposits and
100% of the average amount of its public funds in excess of 756% of its
capital funds. No collateral is required for amounts covered by FDIC
insurance. The collateral which may be pledged to support these deposits
includes obligations of the State and federal governments, insured
securities and other collateral approved by the Department. When the
capital position of the depository deteriorates or the depasitory takes an
unusually large amount of public deposits, the Department of Banking
and Insurance requires additional collateral to be pledged. Under
(GUDPA), if a public depository fails, the collateral it has pledged, plus
the collateral of all other public depositories, is available to pay the full
amount of the deposits to the governmental unit.

The City of Long Branch had the following cash and cash equivalents at
December 31, 2024:

Cashin Reconciling lems Change
Bank Increases Decreases Funds

Checking Accounts $53,641,025.42 $1,005,949.81 $674,873.29 $53,

Money Market

529,393.55

Change Funds $1,550.00

Total
972,101.94
529,393.55

1,550.00

$54,170,418.87 $1,005,949.81 $674,873.29 $1,5650.00  $54,

503,045.48
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NOTE 2:

CASH AND CASH EQUIVALENTS (CONTINUED)

B.

Investments (Continued)

6.

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that
are collateralized by such U.S. Government securities in which
direct investment may be made pursuant to paragraphs (1) and
(3) of N.J.S.A. 5-15.1. This type of investment is also required to
be rated in the highest category by a nationally recognized
statistical rating organization;

Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 (C. 52:18A-
90.4); or

Agreements for the repurchase of fully collateralized securities if:

a. the underlying securites are permitted investments
pursuant to paragraphs (1) and (3} of this subsection;

b. the custody of collateral is transferred to a third party,
c. the maturity of the agreement is not more than 30 days;
d. the underlying securities are purchased through a public

depository as defined in section 1 of P.L. 1970, ¢.236
{C. 17:19-41); and

e, a master repurchase agreement providing for the custody
and security of collateral is executed.

The City of Long Branch had no investments outstanding at
December 31, 2024,

Based upon the limitations set forth by New Jersey Statutes 40A:5-15.1
and existing investment practices, the City is generally not exposed to
credit risks, custodial credit risks, concentration of credit risks and interest
rate risk for its investments nor is it exposed to foreign currency risk for its
deposits and investments.

12



NOTE 3 GOVERNMENTAL DEBT (CONTINUED}

Long-Term Debt (Continued)
BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED

Equalized Valuation Basis* - December 31, 2024 $8,402,560,447.67

3-1/2 of Equalized Valuation Basis 294,089,615.67
Net Debt 75,999,164.11
Remaining Borrowing Power $218,090,451.56

*Equalized Valuation Basis is the average of the equalized valuation of real estate,
including improvements, and the assessed valuation of Class Il Railroad Property of
the City for the last three (3) preceding years.

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST
FOR BONDED DEBT I1SSUED AND QUTSTANDING AS OF DECEMBER 31, 2024

CALANDAR GENERAL IMPROVEMENT BONDS
YEAR PRINCIPAL INTEREST JOTAL
2025 $6,310,000.00 $2,772,442.52 $9,082,442.52
2026 6,505,000.00 2,514,670.64 9,019,670.64
2027 5,645,000.00 2,272,542.50 7,917,542.50
2028 5,480,000.00 2,016,242.50 7,4986,242.50
2029 5,715,000.00 1,766,292.50 7,481,292.50
2030-2034 26,086,000.00 4,867,116.28 30,953,116.28
2035-2039 6,215,000.00 1,214,575.00 7.429,575.00
2040-2044 4,000,000.00 694,000.00 4,694,000.00
2045-2049 4,000,000.00 267,000.00 4,267,000.00

$69,956,000.00 $18,384,881.94 $88,340,881.94

14



NOTE 3:

NOTE 4:

GOVERNMENTAL DEBT (CONTINUED)

Long-Term Debt (Continued)
STATE OF NEW JERSEY GREEN TRUST LOANS

The City has entered into the following State of New Jersey Green Trust Loans:

interest
Date Purpose Loan Amount Rate
12/7/12005 Park Development $518,000.00 2.00%
8/24/2009 Manahasset Creek Acquistion 359,121.75 0.00%
5/25/2010 Multi Parks Development 2 450,000.00 2.00%

Following are the maturities and debt schedule for the outstanding principal and
interest on the loans:

GREEN TRUST LOANS

YEAR PRINCIPAL INTEREST TOTAL
2025 $75,357.33 $3,252.51 $78,609.84
2026 44,129.88 2,269.05 46,398.93
2027 44,646.72 1,752.22 46,398.04
2028 45,173.95 1,224.98 46,398.93
2029 36,503.53 687.16 37,190.69
2030 13,852.70 138.53 13,991.23

$259,664.11 $9,324.45 $268,088.56

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

At December 31, 2024, the City has authorized but not issued bonds and notes
as follows:

General Capital Fund $5,783,500.00

Short-Term Debt

At December 31, 2024 the City had no short-term debt.

FUND BALANCES APPROPRIATED
Fund balance at December 31, 2024, which was appropriated and included as

anticipated revenue in the introduced budget for the year ended December 31,
2025 was $8,898,869.20.
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NOTE 6.

PENSION PLANS (CONTINUED)

Plan Descriptions (Continued)

Police and Fireman's Retirement _System (PFRS) - The Police and Fireman's
Retirement System (PFRS) was established as of July 1, 1944, under the
provisions of N.J.S.A. 43:16A to provide retirement, death, and disabitity benefits
to its members. The PFRS is a cost-sharing multipie-employer plan. Membership
is mandatory for substantially, all fuil-time county and municipal police or firemen
or officer employees with police powers appointed after June 30, 1944.

Defined Contribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established July 1, 2007, under the provisions
of Chapter 92, P.L. 2007 and Chapter 103, P.L 2007, and was expanded under
the provisions of Chapter 89, P.L. 2009. The DCRP provides eligible employees
and their beneficiaries with a tax-sheltered, defined contribution retirement
benefit, along with life insurance coverage and disability coverage.

Vesting and Benefit Provisions

The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A and
43:36. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service. Members may seek early retirement after
achieving 25 years of service credit or they may elect deferred retirement after
achieving ten years of service credit, In which case, benefits would begin the first
day of the month after the member attains normal retirement age.

The vesting and benefit provisions for PFRS are set by N.J.S.A. 43:16A and
43:36. All benefits vest after ten years of service, except for disability benefits,
which vest after four years of service. Retirement benefits for age and service are
available at age 55. Members may seek special retirement after achieving 25
years of creditable service or they may elect deferred retirement after achieving
ten years of service.

Newly elected or appointed officials that have an existing DCRP account or are a
member of another State-administered retirement system are immediately vested
in the DCRP. For newly elected or appointed officials that do not qualify for
immediate vesting in the DCRP, employee and employer contributions are held
during the initial year of membership. Upon commencing the second year of
DCRP membership, the member is fully vested. However, if a member is not
eligible to continue in the DCRP for a second year of membership, the member
may apply for a refund of the employee contributions from the DCRP, while the
employer contributions will revert back to the employer. Employees are required
to contribute 5.5% of their base salary and employers contribute 3.0%.
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NOTE 6:

PENSION PLANS (CONTINUED)
Pension Contribution Deferral

The Pension deferral activity for 2024 is as follows:

Original
Retirement Amount 2024 Payments
System Deferred Principal Interest
PFRS $ 1,083,813.00 $ 136,392.00 $ 30,800.00
PERS 297.146.00 38,494.00 8,663.00
Total $ 1,380,959.00 $ 174,886.00 $ 39,463.00

The amount of the actuarially computed value balance outstanding at December
31, 2024 is not available from the State Retirement System and is therefore not
presented.

Certain City employees are also covered by Federal Insurance Contribution Act.

Accounting and Financial Reporting for Pensions — GASB 68

As discussed in Note 1, as of the date of this report the information for the period
ended June 30, 2024, for PERS and PFRS was not available, therefore the
information dated June 30, 2023 is disclosed.

Public Emplovees Retirement System (PERS)

At June 30, 2023, the State reported a net pension liability of $23,225,689.00 for
the City 's proportionate share of the total net pension liability. The total pension
fiability for the June 30, 2023 measurement date was determined by an actuarial
valuation as of July 1, 2022, which was rolled forward to June 30, 2023. The
City's proportion of the net pension liability was based on a projection of the
City's long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers, actuarially determined.
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NOTE 6:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions

The collective total pension fiability for the June 30, 2023 measurement date was
determined by an actuarial valuation as of July 1, 2022, which rolied forward to
June 30, 2023. These actuarial valuations used the following assumptions:

inflation
Price 2.75%
Wage 3.25%
Salary Increases
Through 2026 2.75-6.55%
Based on

Years of Service

investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-
Median Income Employee mortality table with an 82.2% adjustment for males
and 101.4% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based
on the Pub-2010 General Below-Median Income Healthy Retiree mortality table
with a 91.4% adjustment for males and 99.7% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the
Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment
for males and 117.2% adjustment for females, and with future improvement from
the base year of 2010 on a generational basis. Mortality improvement is based
on Scale MP-2021.

The actuarial assumptions used in the July 1, 2022 valuation were based on the

results of an actuarial experience study for the period July 1, 2018 to June 30,
2021,

22



NQTE &:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Emplovees Retirement System (PERS) (Continued)

Sensitivity of the City's proportionate share of net pension liabifity to changes in
the discount rate

The following presents the City’s proportionate share of the net pension liability of
the participating employers as of June 30, 2023 respectively, calculated using the
discount rate as disclosed above as well as what the City’s proportionate share
of the collective net pension liability would be if it was calculated using a
discount rate that is 1-percentage point lower or 1-percentage point higher
than the current rate:

June 30, 2023

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
City's proportionate share
of the pension liabitity $30,234,905 $23,225,688 $17,259,919

Special Funding Situation

In accordance with N.J.S.A. 43:16A-15, local participating employers are
responsible for their own contributions based on actuarially determined amounts,
except where legislation was passed which legally obligated the State if certain
circumstances occurred. For PERS, the legislation which legally obligates the
State is found in Chapter 133, P.L. 2001. This special funding situation is due to
the State paying the additional normal cost related to benefit improvements from
Chapter 133. Previously, this additional normal cost was paid from the Benefit
Enhancement Fund (BEF). As of June 30, 2023, there is no net pension liability
associated with this special funding situation as there was no accumulated
difference between the annual additional normat cost under the special funding
situation and the actual State contribution through the valuation date.

The amounts contributed by the State on behalf of the City under this legislation
is considered to be a special funding situation as defined by GASB Statement
No. 68, and the State is treated as a nonemployer contributing entity. Since the
City does not contribute under this legistation directly to the plan (except for
employer specific financed amounts), there is no net pension liability or deferred
outfiows or inflows to disclose in the notes to the financial statements of the City
related to this legislation.

24



NOTE 6: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen's Retirement System (PFRS) (Continued)

At June 30, 2023, the State reported deferred outflows of resources and deferred
inflows of resources related to PFRS from the foilowing sources:

Deferred Deferred
Quiflow of inflow of
Resources Resources
Differences between expected and actual experience $ 1,528,532.00 $ 1,702,495.00
Changes of assumptions 77,050.00 2,410,484.00
Net difference between projected and actual
earnings on pension plan investments 1,818,050.00
Changes in proportion and differences
between City contributions and
proportionate share of contributions 1,134,138.00 2,9086,489.00

$ 4,557,770.00 $ 7,019,478.00

Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as

follows:
Year Ended
June 30 Amount

2024 $ (1,743,725.20)
2025 (1,687,706.20)
2026 1,790,571.80
2027 (538,961.20)
2028 (288,621.20)

Thereafter 6,734.00

$ (2,461,708.00)

26



NOTE 6:

PENSION PLANS (CONTINUED)
Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen'’s Retirement System (PFRS) (Continued)

L ong-Term Rate of Retumn

Best estimates of arithmetic rates of return for each major asset class included in
PFRS’s target asset allocation as of June 30, 2023 are summarized in the
following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
US Equity 28.00% 8.98%
Non-U.S. Developed Market Equity 12.75% 9.22%
International Small Cap Equity 1.25% 9.22%
Emerging Market Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Estate 8.00% 8.58%
Real Assets 3.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
Investment Grade Credit 7.00% 5.19%
Cash Equivalents 2.00% 3.31%
U.S. Treasury's 4.00% 3.31%
Risk Mitigation Strategies 3.00% 6.21%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of
June 30, 2023. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the
nonemployer contributing entity will be based on 100% of the actuarially
determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions,
the plan's fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on plan investments was applied to all projected
benefit payments to determine the total pension liability.

28



NOTE 6:

NOTE 7:

NOTE 8:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen's Retirement System (PFRS) (Continued)

Special Funding Situation (Continued)

At June 30, 2023 and 2022, the State's proportionate share of the net pension
liability attributable to the City for the PFRS special funding situation is
$6,587,737.00 and $6,563,490.00, respectively.

At June 30, 2023, the City's and State of New Jersey's proportionate share of the
PFRS net pension liability were as follows:

City's Proportionate Share of Net Pension Liability $35,698,354.00

State of New Jersey Proportionate Share of
Net Pension Liability Associated with the City 6,577,837.00

$42,276,191.00

Pension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Police and
Firemen's Retirement System (PFRS). The report may be obtained at State of
New Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New
Jersey 08625-0295 http://www.state.nj.us/treasury/pensions.

LITIGATION

The City Attorney's letter did not indicate any litigation, claims or contingent
liabilities that are either not covered by the City's insurance carrier or would have
a material financial impact on the City.

COMPENSATED ABSENCES

Under the existing policy of the City, employees are allowed to accumulate
unused vacation, sick and compensation time over the life of their working
careers which may be taken as time off or paid at a later date as outfined in City
personnel policies. It is estimated that, at December 31, 2024, the current cost of
such unpaid compensation would approximate $4,409,004.28. Under accounting
principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, the
accumulated cost of such unpaid compensation is not required to be reported in
the financial statements as presented. The City has accumulated $56,155.61 for
this purpose in the Trust Other Fund and continues to budget funds to provide for
these liabilities as they arise.
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NOTE 11:

NOTE 12:

SELF INSURANCE

The City of Long Branch was self-insured for workers compensation claims for
the period of January 1997 through December 31, 2000. As of January 1, 2001,
the City has obtained commercial insurance policies and is no longer self-
insured.

The City still has active claims made prior to January 1, 2001. The City utilizes
the Self Insurance Fund to pay the prior claims as well as paying professional
fees related to insurance settlements as well as deductibles not covered by
commercial insurance.

The follow table reflects the activity of the Fund in 2024:

Balance December 31, 2023 $1,076,144.30
Increased by:
insurance Proceeds $85,054.18
Interest 26,990.60
112,044.78
1,188,189.08
Decreased by:
Claims Paid $370,127.69
370,127.69
Balance December 31, 2024 $818,061.39

INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheets at
December 31, 2024:

Interfund Interfund
Receivable Payable
Current Fund $ 2,942,790.26 $ 1,826,840.98
Grant Fund 1,826,840.98
Payroll Fund 2,000,000.00
Housing and Community
Development Fund 942 790.26

$ 4,769,631.24 $ 4,769,631.24

All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were made.
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NOTE 14:

TAX ABATEMENTS (CONTINUED)

For the year ended December 31, 2024 the City abated property taxes totaling
$3,544,930.65 under this program.

Municipal Portion

Taxes Collected
Recipient Purpose Abated PILOT Program
Pier Village i Redevelopment 1,668,765.47 1,742,854.68
South Beach Redevelopment 1,640,798.22 1,145,201.85
Cooper Avenue Redevelopment 235,366.96 122,912.21

NOTE 156:

$ 3,544,930.65 $ 3,010,968.74

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT
BENEFITS OTHER THAN PENSIONS —~ GASB 75

As discussed in Note 1, as of the date of this report the information for the period
ended June 30, 2024, for OPEB was not available, therefore the information
dated June 30, 2023 is disclosed.

Plan Description and Benefits Provided

The State Health Benefit Local Government Retired Employees Plan (the Plan) is
a cost-sharing multiple-employer defined benefit other postemployment benefit
(OPEB) plan with a special funding situation. It covers employees of local
government employers that have adopted a resolution to participate in the Plan,
The Plan meets the definition of an equivalent arrangement as defined in
paragraph 4 of GASB Statement No. 75, Accounting and Financial Reporting for
the Postemployment Benefits Other Than Pensions, therefore, assets are
accumulated to pay associated benefits.

The Plan provides medical and prescription drug coverage to retirees and their
covered dependents of the employers. Under the provisions of Chapter 88, P.L
1974 and Chapter 48, P.L. 1999, local government employers electing to provide
postretirement medical coverage to their employees must file a resolution with
the Division. Under Chapter 88, local employers elect to provide benefit coverage
based on the eligibility rules and regulations promulgated by the State Health
Benefits Commission. Chapter 48 allows local employers to establish their own
age and service eligibility for employer paid health benefits coverage for retired
employees.



NOTE 15:

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT
BENEFITS OTHER THAN PENSIONS — GASB 75 (CONTINUED)

Special Funding Situation (Continued)

The State also provides funding for retiree health benefits to survivors of local
police officers and firefighters who die in the line of duty under Chapter 271,
P.L.1989.

Therefore, these employers are considered to be in a special funding situation as
defined by GASB Statement No 75 and the State is treated as a nonemployer
contributing entity. Since the local participating employers do not contribute
under this legislation directly to the plan, there is no net Net OPEB Liability,
deferred outflows of resources or deferred inflows of resources to report in the
financial statements of the local participating employers related to this legisiation.

At June 30, 2023 and 2022, the State's proportionate share of the net OPEB
liability attributable to the City for the special funding situation is $33,848,914.00
and $38,170,843.00 respectively.

At June 30, 2023, the State's proportion related to the City was 0.970135% which
was a decrease of 0.143735% from its proportion measured as of June 30, 2022.
This is the percentage of the total State Share of the net OPEB liability of the
Plan.

At June 30, 2023, the City's and State of New Jersey's proportionate share of the
Net OPEB Liability were as follows:

City's proportionate share

of the Net OPEB Liability $0.00
State of New Jersey's proportionate

share of Net OPEB Liability associated

with the City 33,848,914.00

$33,848,914.00

Actuarial Assumptions and Other Inputs

The actuarial assumptions vary for each plan member depending on the pension
plan the member is enrolled in. This actuarial valuation used the following
actuarial assumptions, applied to all periods in the measurement:

Salary Increases:
Public Employees Retirement System (PERS).
Initial Fiscal Year Applied
Rate for All Future Years 2.75% t0 6.55%

Police and Firemen's Retirement System (PFRS):
Rate for All Future Years 3.25% to 16.25%



NOTE 16: FIXED ASSETS

Below is a summary of the General Fixed Assets Account Group for the year
ended December 31, 2024:

Balance Balance
December 31, December 31,
2023 Additions Deletions 2024
Land and Improvements $92,598,900.00 $ 3 $92,508,900.00
Buildings and Improvements 20,870,600.00 20,870,600.00
Machinery and Equipment 11,854,357.00 598,660.00 170,860.00 12,282,157.00
Vehicles 14,825,322.00  1,103,700.00  1,914,494.00 14,014,528.00

$140,149,179.00 $1,702,360.00 $2,085,354.00 $139,766,185.00

NOTE 17: SUBSEQUENT EVENTS

The City has evaluated subsequent events occurring after the financial statement
date through June 11, 2025 which is the date the financial statements were
available to be issued. Based upon this evaluation, the City has determined that
the following event requires disclosure. Bond Ordinance for various capital
improvements and acquisitions appropriating $11,421,608 and authorizing the
issuance of $9,821,608 of bonds or notes.
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CITY OF LONG BRANCH

SUPPLEMENTARY SCHEDULES - ALL FUNDS

YEAR ENDED DECEMBER 31, 2024




Increased by Receipis:

Taxes Receivable

Revenue Accounts Receivable
Prepaid Taxes

Tax Overpayments

Decreased by Disbursements:
Payment to Treasurer

CITY OF LONG BRANCH

SCHED

RRENT FUND

F CASH

LLECTOR

||A_5n

$ 123,073,030.51
503,003.39

2,088,464.60

112,368.40

$ 125,776,866.90

$ 125,776,866.90
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Office of the City Engineer

Other Expenses

Municipal Garage

Salaries and Wages

Other Expenses

Division of Parks

Salaries and Wages

Qther Expenses

Division of Public Facilities
Salaries and Wages

Other Expenses

Division of Sofld Waste/Recycling
Salaries and Wages

Other Expenses

Disposal Costs (Sanitation & Recycling)
Other Expenses
Department of the Director of Public Safefy
Office of Director of Public Safety
Sataries and Wages

Cther Expenses

Division of Police

Salaries and Wages

Other Expenses
Police Dispatch

Salaries and \Wages

School Traffic Guards

Salaries and Wages

Other Expenses
Traffic Control

Salaries and Wages

Other Expenses

Miscellaneous Other Expenses (Parking Meters)

Division of Fire
Salaries and Wages
Qther Expanses
Miscellaneous Other Expenses
Uniform Fire Safety
{Chapter 383, P.L. 1983}
Salaries and Wages
Other Expenses
Miscellangous Other Expenses
Depariment of Heaith
Office of the Director
Salaries and Wages
Other Expenses
Bioodbome Pathogen immunization
Public Health Consortium
Department of Recreation
Office of the Director
Salaries and Wages
Other Expenses
Miscellaneous Other Expenses
Bureau of Recreation
Salarigs and Wages
Other Expenses
Miscelianeous Other Expenses (Celebrations)
Bureau of Conservation (Beaches}
Salaries and Wages
QOther Expenses

CITY OF LONG BRANCH

CURRENT FUND

SCHEDULE OF 2023 APPROPRIATION RESERVES

BALANCE
DECEMBER
31,2023

70.241.78 §

18,257.60
2,554.86

13.059.49

41,746.87
622.83

97,808.87
1,155.7%

196,795.83

10,102.74
2,978.10

337,284.44
8,387.39

44,311.78

2,187.00

64,512.60
446,68
3767

654.81
22,030.83

63,650.74
10,112.61
1,983.30

55,310.47
877.76
672.09

10,044.00

106,383.50
1,155.56
8,203.51

15,875.97
8,468.45
4,282.67

15,401.47
26,351.73

BALANCE
AFTER
TRANSFER

12076270 $

18,257.60
112,794.19

13,069.48
8,072.04

41,746.87
28,803.31

97,808.67
8,591.96

448,901.23

10,102.74
7.911.89

487,284.44
423,870.36

44,311.78

2,187.00
1.500.60

64,512.60
15,272.84
25,550.21

100,000.00
93,896.89
23,707.37

63,650.74
35,881.68
1.983.30

55,310.47
7.794.74
672.09
25.460.00

10,383.50
42,481.42
11,807.95

16,875.97
27,423.01
30,935.17

15,401.47
48,857.74

PAID OR
CHARGED

45.144.08 $

18,256.00
109,342.43

13,058.00
8,027.43

41,745.86
28,134.52

80,614.61
4,508.25

258,485.40

6,915.90
4,987.59

486,745.44
418,734.24

20,897.14

2,186.00
1,500.00

10,114.03
14,648.80
23,497.54

91,566.86
93,895.89
18,856.01

55,357.42
26,126.16
1,878.78

20,612.09
7.481.99
15416.00
10,291.78
41,434.96
291644
5,292.34

18,854.56
26,282.55

23,936.52

“A-11"
SHEET #2

BALANCE
LAPSED

75,638.61

180
3,451.76

1.49
4461

101
668.79

17,194.06
4,085.71

190,415.83

3,186.84
2,924.30

538.00
5,136.12

2341464

1.00

54,398.57
624.04
2,052.67

8413.14

3.851.36

8,293.32
9,755.52
- 104.52

34,698.38
312.75
672.08

10.044.00

91.71
1,046.46
8,891.51

10,583.63
8,468.45
4656262

1540147
24,921.22



A4

SHEET #4
CITY OF LONG BRANCH
CURRENT FUND
SCHEDULE OF 2023 APPROPRIATION RESERVES
BALANCE BALANCE
DECEMBER AFTER PAID OR BALANCE
31,2023 TRANSFER CHARGED LAPSED

Malntenance of Free Public Library

Other Expense $ 80867853 § 908,678.53 $ 090887853 §
implementation of "911" System:

Monmouth County

Other Expenses 12,456.00 12,456.00 12,456.00

West Long Branch Finance Depl.:

Ofher Expenses 3,244.32 17,128.32 16,790.41 338.91
West Long Branch Information Technology Department:

Other Expenses 669.15 4,522.18 4,522.15
Capital Projects 142,310.71 218,636.90 2(5,458.41 13.178.49

3 404890661 $ 5792,288.15 $ 3,068,737.21 5 1,823.550.94
A A1
Appropriation Reserves $ 4,048,808.61
Encumbrances Payable 1,743,381.54
§ 679228805,
Disbursements $ 3,658,292 .49
Accounts Payable 416,935.39
4,075,227.88

Less: Refunds 106,490.67

SN
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Tax Appeals

Revaluation

Master Plan

Sale of Municipal Property
Municipal Relief Fund

“A_{5"

CITY OF LONG BRANCH

CURRENT FUND

SCHEDULE OF VARIOUS RESERVES

BALANCE BALANCE
DECEMBER 31,2023 INCREASED DECREASED DECEMBER 31.2024

$ 2,300,000.00 $ $ $ 2,300,000.00
53,211.25 53,211.25

10,000.00 10,000.00

858,300.00 858,300.00

447.276.17 447,276.17
$ 2,810,487.42 $ 858,300.00 $ 447,276.17 3,221,511.25

A A-4 A-10 A



Balance, December 31, 2023
Increased by:

2024 Tax Levy
Added Taxes (R.5.54:4-63.1 et.seq.)

Decreased by:
Payments

Balance, December 31, 2024

CITY OF LONG BRANCH

CURRENT FUND

SCHEDULE OF COUNTY TAXES PAYABLE

> {JU

A-1;A-7
A-1;A-7

$

17,971,356.93

136,198.75

SCHEDULE OF LOCAL DISTRICT SCHOOL TAX PAYABLE

increased by:
2024 Levy

Decreased by:
Payments

A-1.A-7

A4

||A_1 8"

$ 121,645.91

18,107,655.68
$  18.229,101.58

18,092,802.84
$ 136,198.75

—_—

"A.1G"

$__57,361,374.00
3 57,361,374.00

§__57.361374.00



SCHEDULE OF ACCOUNTS PAYABLE

CITY OF LONG BRANCH

CURRENT FUND

Balance, December 31, 2023

Increased by:
Transfer from 2023 Appropriation Reserves

Decreased by:

Disbursements
Cancelled to Operations

Balance, December 31, 2024

SCHEDULE OF GROUP TERM LIFE INSURANCE PREMIUMS PAYABLE

X
)

>»

A-11

A4
A1

$

47,966.76

173,717.80

Batance, December 31, 2023

fncreased by:
Cash Receipts

Balance, December 31, 2024

A4

$

" A'21 n

311,058.47

416,935.39

727,993.86

221,684.56

506,309.30

"A-22"

5,106.00

5,313.00

10,419.00
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SCHEDULE OF ENCUMBRANCES PAYABLE

Balance, December 31, 2023

Increased by:
Transferred from Current Appropriations
Transferred from Grants Appropriated

Decreased by:
Transferred to Grants Appropriated
Transferred to Appropriation Reserves

Balance, December 31, 2024

CITY OF LONG BRANCH
CURRENT FUND

A-11

" A-26"

GRANT CURRENT
FUND EUND
751,179.10 § 1,743,381.54
2,526,897.70
800,328.66
1,5651,507.76 § 4,270,279.24
751,179.10
1,743,381.54
800,328.66 $ 2,526,897.70




uB_zn

CITY OF LONG BRANCH

TRUST FUND
SCHEDULE OF ANIMAL LICENSE FEES DUE STATE OF NEW JERSEY

REF.
Balance, December 31, 2023 B 3 285.60
increased by:
Cash Receipls B-1 2,266.20
$ 2,551.80

Decreased by:
Cash Disbursements B-1 $ 2,561.80



CITY OF LLONG BRANCH

TRUST FUND

SCHEDULE OF COMMUNITY DEVELOPMENT BLOCK GRANT RECEIVABLE

Balance, December 31, 2023

increase by:
Grant Awards

Decreased by:
Cash Receipts

Batance, December 31, 2024

B-6

B-1

1,082,235.05

457,589.00

1,539,824.056

267,146.78

1272.677.27
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CiTY OF LONG BRANCH

TJRUST FUND
SCHEDULE OF RESERVE FOR PAYROLL DEDUCTIONS PAYABLE

Balance, December 31, 2023 B
Increased by:

Cash Receipts B-1
Decreased by:

Cash Disbursements B-1
Balance, December 31, 2024 B

Analysis of Batance

Police & Firemen's Retirement System (Regular, Loan, Back Deduction)
Public Employees Retirement System (Regular, Loan, Back Deduction}
Defined Contribution Retirement Plan

Unempioyment Tax

AFLAC - Disabflity/Medical

Other Agencies

"g.7"

$ 339,112.62

13,316,925.49
$ 13,656,038.11

13,310,891.79

_— S S .

$ 34514632

$ 152,197.83
114,311.52
(1,953.71)

2,390.37

32,380.86
45,819.45

$%
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Balance, December 31, 2023

Increased by Receipls:
Grants Receivable

Fund Balance

Capital Improvement Fund

Decreased by Disbursements:

Bond Anticipation Note
Various Reserves
Improvement Authorizations

Balance, December 31, 2024

CITY OF LONG BRANCH

GENERAL CAPITAL FUND

SCHEDULE OF GENERAL CAPITAL CASH - TREASURER

REF.

c

c4
c-1
c-12

C-10
C-11
c-7

4,770,629.00
278,498.25

__ 150,000.00

8,629,000.00
214,382.08

16,005,855.70

:lc_2n

$ 27,582,340.28

5,189,127.25
$ 32,781,467.53

24,849,337.78

$ 7,932,128.75

= — ]
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CITY OF LONG BRANCH

GENERAL CAPITAL FUND
SCHEDULE OF GRANTS RECEIVABLE

REE.

Balance, December 31, 2023 C 3 10,356,172.00
Increased by:
Grant Awards Cc-7 4,379,101.00

$ 14,735,273.00
Decreased by:
Cash Receipls c-2 4,770,629.00
Balance, Decernber 31, 2024 c $ 9!964,644.00

Analysis of Balance

State:
7-24 NJ Boardwaik Preservation Fund Grant % 2,436,500.00

25-16 Improvements to Manhasset Creek Park Phase 2 (Green Acres) 312,000.00
28-22 - Westwood Avenue and Second Avenue 132,500.00
28.22 - Westwood Avenue and Second Avenue 103,543.00
5-23 - NJ Library Construction Bond Act 1,850,000.00
5-23 - NJ Dept. of Community Affairs Division of Recovery and Mitigation 2,000,000.00
24-23 - NJ Department of Community Affairs Library Relocation Grant 500,000.00

4,130,101.00

20-24- NJ DOT Boardwaik Extension

Federal:

5-23 - Federal Dept. of Health and Human Services 1,500,000.00

$ 9,964,644.00
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CITY OF LONG BRANCH

GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance, December 31, 2023

Increased by:
2024 Budget Appropriation

Decreased by:

Appropriation to Finance Improvement Authorizations:

Batance, December 31, 2024

REF,
c

c-2

C-7

nc_1 ra

$ 11,524.02
150,000.00

$ 161,524.02
70,500.00

$ 91,024.02
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CITY OF LONG BRANCH

PUBLIC ASSISTANCE TRUST FUND

SCHEDULE OF PUBLIC ASSISTANCE CASH AND
RECONCILIATION FOR THE YEAR ENDED DECEMBER 31, 2024

Balance, December 31, 2023

and December 31, 2024 $ 28,983.14
PATF.
RECONCILIATION - DECEMBER 31, 2024 ACCOUNT TOTAL
Balance on Deposit Per Statement of.
Investors Bank
Account #XXXX1528 $ 28,983.14 § 28,983.14
Balance, December 31, 2024 $ 28,983.14 % 28,983.14



CITY OF LONG BRANGCH

PART il

SINGLE AUDIT SECTION

REPORT ON INTERNAL CONTROL OVER FINANACIAL
REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO MAJOR FEDERAL AND STATE FINANCIAL
ASSISTANCE PROGRAMS ANDON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH THE UNIFORM
GUIDANCE AND NEW JERSEY OMB CIRCULAR 15-08

SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS




SurLEE, CLOONEY & COMPANY LLC

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the City of Long Branch’s financial statements will not
be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City of Long Branch's internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the City of Long Branch's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

CERTIFIED PUBLIC ANTS

At 1 AN

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

June 11, 2025

40



SurLEE, CLOONEY & COMPANY LLC

We are required to be independent of the City and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal and state program. Our audit does not provide a legal determination of the City's
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the City's federal and state programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to abtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the City’s compliance based on our audit. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards, Government Auditing Standards, the Uniform Guidance
and the New Jersey OMB State Grant Compliance Supplement will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the City’s compliance with the requirements of each major federal or state program
as a whole,

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, the Uniform Guidance and New Jersey OMB Circular 15-08, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

« ldentify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the City’'s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

e Obtain an understanding of the City’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance and the New
Jersey OMB State Grant Compliance Supplement, but not for the purpose of expressing an
apinion on the effectiveness of the City’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

42
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CITY OF LONG BRANCH

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND STATE
FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2024

NOTE 1. GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance
present the activity of all federal and state financial assistance programs of the City of Long
Branch, County of Monmouth, New Jersey. All federal and state financial assistance received
directly from federal or state agencies, as well as federal and state financial assistance passed
through other government agencies is included on the Schedules of Expenditures of Federal
Awards and State Financial Assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and schedule of state financial
assistance is presented on the prescribed basis of accounting, modified accrual basis with
certain exceptions, prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, that demonstrates compliance with the budget laws of
New Jersey, which is a comprehensive basis of accounting, other than generally accepted
accounting principles. The basis of accounting, with exceptions, is described in Note 1 to the
City's financial statements - regulatory basis.

NOTE 3. RELATIONSHIP TO FEDERAL FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports. In addition, the City has not elected to use the de
minimus cost rate as covered in 2 CFR 200.414 (F&AS) costs.
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City of Long Branch
Monmouth County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2024

State Program(s)

(1) Internai Control Over Major State Programs:
(a) Material weaknesses identified? No

(b) Significant deficiencies identified that are not considered to be
material weaknesses? No

(2) Type of Auditor's Report issued on compliance for major state
program(s)? Unmodified

(3) Any audit findings disclosed that are required to be reported
in accardance with the New Jersey OMB 15-08 and listed in
Section [l of this schedule? No

(4) Identification of Major State Program(s):

Program Grant Number
Urban Enterprise Zone 22-8030-76-035

(5) Program Threshold Determination:

Type A State Program Threshold >= $750,000.00
Type B State Program Threshold < $750,000.00

(6) Auditee qualified as a low-risk auditee under New Jersey OMB 15-087 No

Section Il — Financial Statement Audit — Reported Findings Under Government Auditing
Standards T

internal Control Findings — None Reported
Compliance Findings — None Reported
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City of Long Branch
Monmouth County, New Jersey

Summary Schedule of Prior Audit Findings

For the Year Ended December 31, 2024

Status of Prior Year Audit Findings

None Reported
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2024 2023 2022
Apportionment of Tax Rate:
Local Municipal 0.807 0.626 0.720
County 0.222 0.220 0.246
Local School 0.708 0.707 0.827
Total Tax Rate 1.537 1.553 1.783
ASSESSED VALUATIONS:
2024 $8,100,262,400.00
2023 $7,424,782,100.00
2022 $6,077,321,400.00

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease
in the percentage of current coliection could be an indication of a probable increase in

future tax levies.

CAsSH PERCENTAGE OF
YEAR TAXLEVY COLLECTION COLLECTIONS
2024 $125,481,514.41 $123,449,492.07 98.38%
2023 116,159,591.82 114,466,269.80 98.54%
2022 109,727 ,468.53 107,881,531.49 98.31%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the total of
delinquent taxes and tax title liens, in relation to the tax levies of the last three years.

AMOUNT OF
AMOUNT OF TAX DELINQUENT TOTAL PERCENTAGE
YEAR TITLE LIENS TAXES DELINQUENT OF TAXLEVY
2024 $139,214.57 $2,004,118.53 $2,143,333.10 1.71%
2023 121,914.11 1,694,249.88 1,816,163.99 1.45%
2022 98,688.85 1,864,047.35 1,052,736.20 1.68%
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under audit:

Name Title Amount
John Pallone Mayor *
Rose Widdis Coungcil President *
Bill Dangler Council Vice-President N
Dr. Anita Voogt Councilmember *
Dr. Mary Jane Celii Councilmember *
Mario Vieira Councilmember *
Charles Shirley Administrator *
Michael Martin Chief Financial Officer *
Patrice Antonucci Comptrolier *
Heather Capone City Clerk *
Carla Tomas Tax Collector *
Lindsay Meehan Municipal Court Administrator *
John E. Butow Tax Assessor *

*All Employees are covered under a $1,000,000.00 Employees Dishonesty Bianket Coverage
Bond through the Statewide Insurance Fund.
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COMMENTS AND RECOMMENDATIONS




COLLECTION OF INTEREST ON DELINQUENT TAXES AND ASSESSMENTS

The statute provides the method for authorizing interest and the maximum rate to be
charged for the non-payment of taxes or assessments on or before the date when they would
become delinquent.

The governing body on December 27, 2023 adopted the following resolution authorizing
interest to be charged on delinquent taxes and assessments:

WHEREAS, N.J.S.A. 54:4-66 & 67 provide that taxes for municipalities operating under
the calendar fiscal year shall be payable the first installment as hereinafter provided for on
February 1, the second installment on May 1, the third installment on August 1 and the fourth
installment on November 1, after which dates if unpaid, they shall become delinquent and
remain delinquent untii such time as all unpaid taxes, including taxes and other liens
subsequently due and unpaid, together with interest have been fully paid and satisfied, and

WHEREAS, N.J.S.A. 54:4-67 provides that no interest shall be charged if payment of
any instaliment is made within the tenth calendar day following the date upon which the same
became payable, and,

WHEREAS, N.J.S.A. 54:4-87 provides that “Delinquency” means the sum of all taxes
and municipal charges due on a given parcel of property covering any number of
quarters or years, and,

WHEREAS, N.J.S.A. 54:5-6 provides that taxes are a continuous lien and all subsequent
taxes, interest, penalties and costs of collection which are imposed or accrue are added to the
tien and become part of it, and,

NOW, THEREFORE BE IT RESOLVED, that upon recommendation of the City of Long
Branch, Tax Collector, interest at the rate of 8% per annum be charged on the first $1,500.00 of
the delinquency and 18% per annum on any amount in excess of $1,500.00 be charged, to be
calculated from the date the tax was payable until the date that actual payment to the tax
collector is made and,

BE IT FURTHUR RESOLVED, that in addition to the interest provided above, on all
delinquencies in excess of $10,000.00 and which are not paid prior to the end of the fiscal year,
the Tax Collector shall fix a 6% year end penalty, to become effective January 1, 2024.

it appears from an examination of the Collector's records that interest was collected in
accordance with the foregoing resolution.

VERIFICATION OF DELINQUENT TAXES AND OTHER CHARGES

A test verification of delinquent charges and current payments was made in accordance
with the regulations of the Division of Local Govemment Services, including the mailing of
verification notices as follows:

TYPE
Payments of 2024 Taxes 5
Delinquent Taxes 5
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RECOMMENDATIONS

None
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